
INVESTMENT IN ICELAND 
 
 
Presented by Karim Dahou 
OECD 
 
Reykjavik, 16 January 2014 



2 

 

OECD average 

NON-OECD average 

0,000

0,050

0,100

0,150

0,200

0,250

0,300

0,350

0,400

0,450

C
h

in
a

M
ya

n
m

ar
S

au
d

i A
ra

b
ia

In
d

on
es

ia
Jo

rd
an

Ja
p

an
In

d
ia

N
ew

 Z
ea

la
n

d
M

al
ay

si
a

M
ex

ic
o

T
u

n
is

ia
R

u
ss

ia
C

an
ad

a
Ic

el
an

d
K

az
ak

h
st

an
K

or
ea

A
u

st
ra

li
a

Is
ra

el
U

kr
ai

n
e

A
u

st
ri

a
B

ra
zi

l
M

on
go

li
a

P
er

u
U

n
it

ed
 S

ta
te

s
N

or
w

ay
S

w
it

ze
rl

an
d

K
yr

gy
z 

R
ep

u
b

li
c

P
ol

an
d

M
or

oc
co

E
gy

p
t

U
n

it
ed

 K
in

gd
om

T
u

rk
ey

S
w

ed
en

C
h

il
e

S
ou

th
 A

fr
ic

a
It

al
y

C
os

ta
 R

ic
a

S
lo

va
k 

R
ep

u
b

li
c

L
at

vi
a

F
ra

n
ce

Ir
el

an
d

L
it

h
u

an
ia

B
el

gi
u

m
A

rg
en

ti
n

a
D

en
m

ar
k

G
re

ec
e

H
u

n
ga

ry
C

ol
om

b
ia

G
er

m
an

y
S

p
ai

n
F

in
la

n
d

E
st

on
ia

N
et

h
er

la
n

d
s

C
ze

ch
 R

ep
u

bl
ic

R
om

an
ia

S
lo

ve
n

ia
P

or
tu

ga
l

L
u

xe
m

b
ou

rg

2013 FDI RR Index 

Source: OECD 

Closed = 1; Open 



• Investment by established foreign-controlled enterprises  

• Trans-sectoral: Foreign investment is accepted under reciprocity conditions. Transactions may be blocked 
if foreign investment is deemed to "seriously reduce competition" or to have an  "undesirable effect on the 
Icelandic Economy".  

• Trans-sectoral: Investment by foreign states or state-owned enterprises is prohibited unless an  

• authorisation is granted.  

• Real estate: Foreign investment by nationals from non-EEA countries - other than for direct business use 
- is restricted, with the exception of acquisitions by limited liability companies in which non-residents do 
not own more than 20 per cent of the capital and do not hold a majority of the total voting power.  

• Fishing and whaling: Foreign investment in companies engaged in fishing and in companies applying for 
a licence to carry out whaling within the Icelandic territorial waters is prohibited.  

• Primary fish processing: Foreign investment in primary fish processing (i.e. excluding retail packaging 
and later stages of preparation of fish products for distribution and consumption) is prohibited. No 
foreign ownership limitations apply to further fish processing.  

•  Fishing and fish processing: Indirect foreign investment in fishing and primary fish processing (i.e. 
excluding retail packaging and later stages of preparation of fish products for distribution and 
consumption) is allowed through indirect investment in Icelandic legal entities with a share no more than 
25% ownership of foreign residents calculated on the basis of share capital or initial capital, which is 
increased no more than 33% foreign ownership in the case of Icelandic legal person which own no more 
than 5% of any fishing operations in the Icelandic fisheries jurisdiction or fish processing in Iceland;  

• Natural resources: Foreign ownership of the exploitation rights of hydro and geothermal energy and 
investment in energy production and distribution by foreign persons is prohibited.  

• Air transport: Foreign investment in air transport companies limited to 49 per cent of capital stock.  
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INVESTMENT RESTRICTIONS 



• Investment climate reforms 
• Enhancing PPPs 
• Enhancing clean energy investment 
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  Investment policy 
   Investment promotion and facilitation 
   Trade policy 
   Competition policy 
   Tax policy 
   Corporate governance 
   Policies for promoting responsible business conduct 
   Human resource development 
   Infrastructure and financial sector development 
   Public governance, incl. corruption 
  (Investment for green growth) 
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The OECD Policy Framework for 
Investment 



THANK YOU 
 

Any questions? 
 
 

 
Karim Dahou 
 

Executive Manager 
Investment Division 
 
 karim.dahou@oecd.org;  Tel. +33 1 45 24 19 38  
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