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Press Statement from The Central Organization of Industrial Employees in Denmark and Confederation of Danish Industries  

	27. April 2006

	


Enlargement has Strengthened Europe's Globalization

The enlargement towards the East has had positive economic impact on all EU countries - and it has strengthened EU's competitiveness in the globalization. This is shown in a new report, which gathers accessible knowledge about the consequences of the enlargement. The report is made bye Centre for European Reform for Confederation of Danish Industries and The Central Organization of Industrial Employees in Denmark in connection with the two-year' anniversary of the EU enlargement on 1 May.


The report shows that the enlargement has had a positive economic impact on all EU member states. That both old and new EU member states are profiting substantially from trade and investment. And that the price of re-uniting Europe amounts to less than 0.1 per cent of the EU's combined GDP - much less than many West Europeans think.

- The report demonstrates that the enlargement towards the East does not deserve to celebrate its two-year birthday in the shadow of an EU crisis and popular scepticism. On the contrary, the membership of ten new countries has had positive economic impact on both new and old EU countries, says Thorkild E. Jensen, President of The Central Organization of Industrial Employees in Denmark.

The main bonus of the enlargement is, however, that it has forced companies throughout EU to carry through the changes necessary to maintain competitive power in a globalized world. 


- The enlargement has been a kind of "trial run" for globalization. Western European companies have outsourced labour intensive jobs to Eastern Europe - which has enabled them to maintain their competitiveness and replace lost factory jobs in the West by new jobs within development, research, and design, says Thorkild E. Jensen.

And today Europe is more prepared for globalization than we would have been without the enlargement. The challenge now is to make the political system keep up. 

 - We have to stop the break before it develops into an excuse for doing nothing. EU needs to reform inefficient rules, for instance alternating chairmanships and rules for voting. Otherwise we will not be able to profit in full from the enlargement and the economic success of the enlargement may end up drowning in political failure, says Hans Skov Christensen, Director General and CEO, The Confederation of Danish Industries.

However, the political atmosphere in the EU is far from being in favour of implementing the necessary reforms. The popular feeling against EU and EU enlargements is sceptical, not least because politicians and media have on several occasions played on the fears of the citizens in the old EU countries of competition from the East. The result is that the old EU countries now have as many opponents of enlargements as they have supporters. 


- We must replace scepticism with recognition if EU is to become the effective, open, and dynamic region that we need. This task involves everybody - the business community, politicians, and the media. We must explain that the enlargement towards the East has been to the benefit of all EU; that the enlargement has maintained jobs in the EU; and that EU needs reforms if we want to have growth and jobs also in the future, says Hans Skov Christensen.

Please also see the analysis "Two years after enlargement" at www.di.dk or www.co-industri.dk

For further information, please contact Press Co-ordinator Charlotte Beder, Confederation of Danish Industries, +45 3377 3819 or +45  2949 4441 or  Bjarne Kjaer, Head of Press, The Central Organization of Industrial Employees in Denmark, +45 3363 8014.
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